
Example #7- Installment Sales When The Buyer Is Withholding On Installment Payments 
 

 

Be sure to check the 
Buyer Box. 

If the buyers are husband and wife, only 
enter one spouse’s name and ID 
number. However, please enter the 
same spouse each time withholding on 
an installment payment is submitted.

Enter the principal portion of the 
installment payment in Box 6. Be sure to 
check the Installment Payment box.     4,000 (Box 6) 

X  0.0333 (Withholding Rate) 
$133.20 (Box 7) 

Be sure to enter 
the buyer’s tax 
identification 
number (i.e., 
SSN).

Remember to include the Escrow 
Number in Box 1. Enter the Date of 
the installment payment in Box 2 
and leave Box 3 blank. 

If sellers are 
husband & 
wife, see 
Example #1. 

Enter a 
daytime 
telephone 
number for 
the buyer.
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